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| i BEE THE FINANCE BILL, 2013 © Finhnce Mininter
(As introduced in the Lok Sabha)

} Notice of Amendments

™ S No Name of the Member and Text ol Amendments Clause No

" GHRI P. CHIDAMBARAM

I Page 2, line 31 for “194LC”, substitute 1 94LC, 194LD". 2

2. Page 6, after line 13, insert— ‘ New clause
3A,

Substitution | “3A. In the Income-tax Act, for the éxprcssioh “the
of reference | poreign Lxchange Repulation Act, 19737, wherever
of certain | . : e ;

it occurs, the expression “the Foreign Exchange | 42 of 1999.

expression 2
by  other Management Act, 1999” shall be substituted.’.

expression.

46 of 1973.

3. Page 8. after line 11, inserf—

‘(VIA) in clause (48), for the words “sale of crude oil to any
person”, the words “sale of crude oil, any other goods or
rendering of services, as may be notified by the Central |
Government in this behalf, to any person” shall be substituted
with effect from the 1 day of April, 2014:".

4. Page 9, after line 35, insert— New clause
7TA.

Amendment of ‘(?@_) In section 43 of the Iﬁ_chéﬁlé-lax Act, in clause '(—S)_,_with
section 43. | effect from the 1% day of April, 2014,

(1) in the proviso,—

(A) in clause (d), afier the words “a recognised stock
exchange;”, the word «“or” shall be inserted;

(B) after clause (d), the following clause shall be
inserted, namely:
“(e) an eligible (ransaction in respeet of trading in
commodity derivatives carried out in a recognised

association,”;

(I the fxplanation shall be numbered as Clvplanation 1T
thereol and in the fxplanation | as SO renumbered, for
the words “this clause”, the word. brackets and letter {
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' (111 after Explenation § a5 50 renumbercd. the following

: fovplanations shall be pserted. namely

' “lxplanation 2 For the purposes ol clause (¢). the
expressions-—
(i) “commodity derivative” shall have the meaning
as assigned to it in Chapter V1l of the Finance Act,
2013

(ii) “eligible transaction™ means any transaction,—-

| (A) carried out electronically on screen-bascd|
systems through member or an intermediary,
registered under the bye-laws, rules and regulations of
the recognised association for trading in commodity
derivative in accordance with the provisions of the | ., o g5
Forward Contracts (Regulation) Act, 1952 and the
rules, regulations or bye-laws made or directions
issued under that Act on a recognised association: and

(B) which i3 supported by a time stamped contract
note issued by such member or intermediary to every
client indicating in the contract note, the unique client

identity number allotted under the  Act, rules,
or hye-laws referred to in sub-clause (A),

reaulations

unique trade nuniber and permanent aceount nunber

allotted under this Act:

(iii) “recognised: association” means a recognised
association as referted to in clause (j) of section 2 of | 74 of 1952.
the Forward Contracts (Regulation) Act, 1952 and
which fulfils such conditions as may be prescribed and
is notified by the Central Government for this

purpose; .’
3, Page 12. after line 27. insert = 21
‘(ba) in sub-scction (4), for the words ‘“a certificate,
containing such particulars as may be preseribed. of his being a
resident”. the words “a certificale of his being a resident” shall
be substituted:”.
e RS, i
6. | Page 12, for lines 30 10 32, substitute 21

|
' Sy ke assanse i Lerred vk subiseetion -1y shall also |
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8.

9.

Amendment of
Section 115A.

-

.

provide such other documents and information, as ney be

presm'ibud.".

“Page 12, afier line 38, nsert - 22
‘(ba) In sub-section  (4). for the words “a certificate,
containing such particulars as may be prescribed. ol lus being a |
resident”, the words “a certificate of his being a resident” shall
be substituted;’.
IR i T L R
Page 12, for lines 41 to 43, substitute 22
*“(5) The assessee referred to 1n sub-section (4) shall also
provide such other documents and information, as may be
prcscribud.".
e e jis B

e
Page 16, for lines 17 to 23, subs

of the Income-tax Act, in sub-section (1),
* day of April, 2014, -

25 In section 115A

with effect from the 1

(1) in clause (a)—

(A) after sub-clause (iiaa), the following sub-clause
shall be inserted, namely:-

“(iiab) interest of the nature and extent referred to

in section 194LD; or™:

brackets, figures

(B) in item (BA), after the words,
figures

and letters “sub-clause (iiaa)”, the words, brackets,
and letters “or sub-clause (iiab)” shall be inserted;

brackets, figures and
brackets, figures and
(ilab)” shall be

(D), for the words,
aa)”. the words,
(iiaa), sub-clause

(C) in item
letters “sub-clause (i1
letters ‘‘sub-clause
substituted;

(1) in clause (b), for sub-clauses (A), (AA), (B) and (BB),
following sub-clauses shall be substituted, namely:-

the

ool income-lax caleulated on the
royalty, il any. included in the total
{ twenty-five per cent.;

“(A) the amoul
income by way of
income, at the ratc ©

income-tax calculated on the
or technical servicees, i any,
| twenty-five per

(B) the amount of
neome by way of fees |
included in the total income, al the rate o
cent.; and™:
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New clause

["Amendment of
IST?;S; 75A. In section 115AD, in sub-section (1), in item (i), with | 234
; effect from the 1% day of April, 2014, the following proviso shall
be inserted, namely:—-

“provided that the amount ol income-1ax calculated on the
income by way ol interest celerred o in section 1941.D shall

be at the rate of five per cent.;”.".

10. Page 10, affer line 5, insert~ B T Now clause
31A.

Amendment of " J1A. In section 138 of the Income-tax Act. in sub-section
section 138. (1), in clause (a). n sub-clause (i), for the words, higures,

brackets and letter “section 2(d) of the Foreign Exchange | 7 of 1947.
Regulation Act, 19477, the words, brackets, letter and figures
“clause (n) of section 2 of the Foreign Exchange Management | 4o of 1999.
Act, 1999 shall be substituted.’

1. Pag-t?Z 1??0:_1:1{6 8, substitute—

37. In section 153 of the Income-tax Act,—

(I) in sub-section (1), for the third proviso, the following
proviso shall be substituted and shall be deemed to have been
substituted with effect from the 1% day of July, 2012,

namely:—

‘Provided also that in case the assessment ycar in which
the income was first assessable is the assessment year’
commencing on the lst day of April, 2009 or any
subsequent assessment year and during the « ourse of the
proceeding for the assessment of total income, a reference
under sub-section (1) of section 92CA is made, the
provisions of clause (a) shall, notwithstanding anything
contained in the first proviso, have effect as if for the
words “two years", the words “three years" had been

substituted.:

~ (@)in sub-section (2), for the fourth proviso, the following
proviso shall be ubstituted and shall be deemed to have been
substituted with effect from the 1% day of July, 2012,

namely:

‘Provided also that where the notice under section 148
was served on or after the Ist day of April, 2010 and
during the course of the proceeding for the assessment Of

reassessment ar recomputation of total income. a reference

4
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suh-ﬁcclibn (1) ol scction 92CA is made, the
provisions of  this sub-section shall, notwithstanding
anything contained in the second proviso, have effect as if
the words "two years" had been

under

for the words "one year”

substituted.

(IT11) in sxib«ée_c—t-i_o;ln(fﬁz), for the fourth proviso, the
following proviso shall be substituted and shall be deemed to
have been substituted with effect from the 1°* day of July,

2012, namely:—

‘Provided also that where the order under section 254

is received by the Chief Commissioner or Commissioner
or. as the case may be, the order under section 263 or
section 264 is passed by the Commissioner on or after the
ist day of April, 2010, and during the course of the
proceeding for the fresh assessment of total income, a
reference under sub-section (1) of section 92CA is made,
the provisions of this sub-section shall, notwithstanding
anything contained in the second proviso, have effect as if
for the words "one year", the words "two years" had been

substituted.:

__("l—\_f's in Expféhafion 1,—.

12.

Page 21, for line 31, substitute—

38. In section 153B of the Income-tax Act, in sub-section

(1 )s_ e
(a) for the fourth proviso, the following proviso shall be
substituted and shall be deemed to have been substituted with
effect from the 1% day of July, 2012, namely:—

-Provided also that in case where the last of the
authorisations for search under section 132 or for
requisition under section 132A was executed during the
financial year commencing on the 1st day of April, 2009

or any subsequent financial year and during the course of

the proceeding for the assessment or reassessment of total
income. a reference under sub-section (1) of section 92CA
is made. the provisions of clause (a) or clause (b) of this
cub-scction. shall. notwithstanding anything contained in
clause (i) of the second proviso, have elfect as if for the

words "two years". the words "three ycars" had been

(5]

ffod }
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substituted: :

(b) for the sixth proviso, the following proviso shall be
cubstituted and shall be deemed to have been substituted with

effect from the 1™ day of July, 2012 namely:-

‘Provided also that in case where the last ot the
authorisations for search under section 132 or for
requisition under section [32A was executed during the
linancial year commencing on the st day of April. 2009
or any subsequent financial year and during the course of
the proceeding for the assessment or reassessment of total
income, in case of other person referred to in section
153C. a reference under sub-section (1) of section 92CA is
made, the period of limitation for making the assessment
or reassessment in case of such other person shall,
notwithstanding anything contained in clause (ii) of the
second proviso, be the period of thirty-six months from
the end of the financial year in which the last of the
authorisations for search under section 132 or for
requisition under section 132A was executed or twenly-
four months from the end of the financial year in which
books of account or documents or assets seized or
requisitioned are handed over under section 153C to the
Assessing Officer having jurisdiction over such other

person. whichever is later.”; r

T F(_c) in the Ekﬁi-c;:fsxfion,——’.

6

13. Page 22. after line 22, insert— 42
*(3) The provisions of section 203A shall not apply to a
person required to deduct tax in accordance with the provisions of
this section.”.

14. Page 22. for lines 28 to 42, substitute - 43
Amendment of | 43. Afler section 194LC of the Income-tax Act, with effect | -
clause 43. from the 1% day of June, 2013, the following section shall be

inserted. namely:-
Income by way “194LD. (1) Any person who is responsible for paying Lo | Insertion of
of interest on a person being a Foreign Institutional Investor or a Qualified | new section
ce'g‘““ bonds FForcign Investor, any income by way of interest referred o In F94LD)
g"ovem ot sub-section (2). shall. at the time of credit of such income to
secuTities. the account of the payee or at the time of payment ol such

iy income in cash or by the issue of a cheque or draftorbyany | |

f?_uLD*’J
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other mode. whichever s carlier. deduet income-lax thercon at
the rate of five por cent.

(2) The income by way of interest referred to in sub-
section (1) shall be the interest payable on or after the 1 ¥ day
of Tune. 2013 hut before the 1* dav of June. 2015 in respect of

investiment made by the payee in

(1) a rupee denominated bond of an Indian company ;

or
(i1) a Government security:

Provided that the rate of interest in respect of bond
referred to in clause (i) shall not exceed the ratc as may be
notified by the Central Government in this behalf .

Explanation.—Tor the purpose of this section, —

(a) “Foreign Institutional Investor” shall have the
meaning assigned to it in clause (a) of the Explanation to
section 115AD;

(b) “Government security” shall have the meaning
assigned to it in clause (b) of section 2 of the Securities
Contracts(Regulation) Act,1956; 42 of 1956.

(¢) “Qualified Foreign Investor” shall have the
meaning  assigned  to it in the  Circular, No.
Cir/IMD/DF/14/2011, dated the 9" August, 2011, as
amended from time to time, issued by the Securities and
Exchange Board of India, under section 11 of the

Securities and Exchange Board of India Act, 1992.”. K et on
20 WYL,
15, In page 22, afier linc 42, insert— [ nsertion of
new clauses
43A,43B,
43C, 43D and
e —— e png—— 43E.
Amendment of ‘43A. In section 195 of the Income-tax Act, in sub-section (1),

section 195. | after the word, figures and letters “section 194L.C”, the words,
figures and letters “or section 194L.D” shall be inserted with

effect from the 1™ day of June, 2013;

Amendment of 43B. In scction 196D of the Income-tax Act, in sub-section
section 196D. | (1) for the words, brackets, letters and figures “any income in
respect of securities referred to in clause (a) of sub-section (1) of
section 11SAD is payable™, the words, brackets, letters and
figurcs “any income in respeet of securities referred to in clause
(a) ol sub-scction (1) of section 115AD, not being mcome by
way of interest referred to in section 194 LD. is payablc” shallbs]

I =Pl 1 SeE . i =
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7

Amendment of’
section 204

Amendment of
section
206AA.

Amendment of
section 206C.

- ———

16.

substituted with elfect from the 1™ day of June,
43C. In section 204, -

clanse shall be substituted. namely -

«authorised person” shall have

"(b)

Exchange Management Act, 1999.°;

section (6),
offect from the 1 day of June, 2013,

“(7) The provisions of this section
respect of payment O
bonds, as referred to in

being a company, or 0 a foreign company. "/

43E. In sub-section (1D) of section 206C of

article weighing ten grams Of less)” shall be
from the 1% day of June, 2013.7.

e ——————

Pagcau?s“,. aﬁer line 35, insert—

Amendment of
section 252.

~—T46A. In section 252 of the Income-tax Act,
(3), the following sub-section shall be substi
from the 1% day of June, 2013, namely:-—

*(3) The Central Government shall appoint
(a) a person who is
years of service as a

(b) the Qenior Vice-President or onc
presidents of the Appellate Tribunal.

{0 be the President thereof.”.

Page 32. for lines 4 to 7, substitute:

Special provision

Tor taxahle . X, Sy
oy provided section 66, as l.l :,luudl prior (o
by indian | JulYs 2012, or in section 6613.

Railways

“56#.'ﬁi_N_(_)'t'\;l-it'l_{Stzinding anything contained in

shall be levied or collected in respect of taxable

20153:

in clausc (iia), for the words “authorised dealer™, the

(A)
words “authorised person”™ shall be substituted:
(13) ln the kxplanation, {or clause (b), the following

the meaning

assigned to it in clause (c) ol section 2 of the Foreign

43D. In section 206AA of the Income-tax AcCt after sub-
the following sub-section shall be inserted with

shall not apply in
f interest, on long-lerm infrastructure
section 194LC, to a non-resident, not

the Income-tax

Act, the brackets and words “(excluding any coin or any other
omitted with effect

P B conid
for sub-section
tuted with effect

a sitting or retired Judge of a High
Court and who has completed not less than seven
Judge in a High Court; or

of the Vice-

the 1% day of
no service tax

8

42 al 1999,

T\I_c'w_c Jause il
A6A.

I
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u -uﬂll\tpail\{ w}:TED

L _ln” l‘l'l"l"'l)

services provided by (he  ndinn Ratlwaysch I"J'""’\"fa;.l*""“"““"-""
(ALY

during the period prior (0 the | day oFmfice Minister

October, 2012.

(2) No refund shall be made of service tax paid
in respect of taxable services provided by the
Indian Railways during the said period prior (o
the 1™ day of October, 2012,

Page 50, afier line 6, inserr —

> | THE THIRD
SCHEDULE.
‘(1A) in Chapter 8, -

(a) in tariff item 0801 32 10, for the entry in column (4),
the entry “70%” shall be substituted;

(b) in tariff item 0801 32 20, for the entry in column (4),
the entry “70%" shall be substituted:

(¢) in tariff item 0801 32 90. for the entry in column (4),
the entry “70%" shall be substituted;”.
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